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& L4 B A R 2 A GIORDANO INTERNATIONAL LIMITED

BB R E FINANCIAL HIGHLIGHTS
BERA=1THLXER
Six months ended June 30
2007 2006
(RBER) (REER)
(Unaudited) (Unaudited)
KReExE OPERATING RESULTS
LRE (B EET) Turnover (HK$ millions) 2,328 2,021
RERN B EET) Operating profit (HK$ millions) 192 184
/NS Profit attributable to shareholders
1R & 7 BB E L) of the Company (HK$ millions) 143 151
BREHR PER SHARE DATA
BRAER — EX &) Earnings per share - Basic (HK cents) 9.6 10.1
BRPHRE CEWL) Interim dividend per share (HK cents) 4.5 4.5
BRERNFEBERE CEWL) Special interim dividend per share (HK cents) 2.0 2.0
B 5 b % FINANCIAL RATIOS
TFEHEEZREL R (HE) Inventory turnover on sales (days) 32 34
FHEEMEBEIRE (F/7F1)  Return on average total assets (note 1) 5.4% 5.4%
THRRESBHRE (F/772)  Return on average shareholders’ funds (note 2) 7.5% 7.3%
HERHRE (f173) Return on sales (note 3) 6.7% 7.6%
fiit: Notes:
1. BRERTIGKRANTHEERS 1. Profit after taxation divided by average total assets
2. A AR R A i I BR A 2. Profit attributable to shareholders of the Company
ITYRRES divided by average shareholders’ funds
3. BEBENGRIAHEE 3. Profit after taxation divided by sales
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GIORDANO INTERNATIONAL LIMITED

UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of Giordano International Limited
(the “Company”) is pleased to announce that the unaudited interim results
of the Company and its subsidiaries (the “Group”) for the six months
ended June 30, 2007 along with comparative figures for the corresponding
period and selected explanatory notes are as follows:

HHEEEEER CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
BEXNA=THLAER
Six months ended June 30
2007 2006
(B EREFIIN (In HK$ millions, B EE (REER) (R EX)
WEEBETAEN) except earnings per share) Note (Unaudited) (Unaudited)
EERE Turnover 2 2,328 2,021
HEKAK Cost of sales (1,209) (1,000)
EH Gross profit 1,119 1,021
H A U 75 Other revenue 58 53
D TR KR Distribution, administrative
HEHpg=BH and other operating
expenses (985) (890)
42 i A Operating profit 2,3 192 184
MEEMR Finance expense 4 (1) (1)
JE AL TR 5 2 7% Share of profit of jointly
controlled companies 7 4
JEAE — & A Al s A Share of profit of
an associate 5 5
B 3 AR A Profit before taxation 203 192
BiIE Taxation 5 (48) (38)
PR B4 18 )4 7 Profit after taxation 155 154
JEAR & F - Profit attributable to:
NN Shareholders of the
Company 143 151
LERRE Minority interests 12 3
155 154
& 2 Dividends 6(a) 97 97
FRAEF Earnings per share 7
LN Basic 9.6¢ 10.1¢
P Diluted 9.6¢ 10.1¢
-2 2 £ FE R B R & 3
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GIORDANO INTERNATIONAL LIMITED

BHFAEEEABER CONDENSED CONSOLIDATED BALANCE SHEET
ANA=+H +-A=+-—H
June 30 December 31
2007 2006
B 2 (RBER (fRFE )
(LB ERE TREN) (In HK$ millions) Note (Unaudited) (Audited)
BE ASSETS
ERBEE Non-current assets
ME - EBEREE Property, plant and equipment 8 270 261
REYE Investment property 9 85 86
HEHEGID A Interest in jointly controlled companies 365 358
—BENEER Interest in an associate 37 32
HELHRBESBEMNTE Leasehold land and rental prepayments 10 316 307
HEHRS Rental deposits 267 253
BREREEE Deferred tax assets 14 38 34
1,378 1,331
RBEE Current assets
FE Inventories 411 422
HELTHRBESEMNTKE Leasehold land and rental prepayments 10 20 14
JRE AT B 3R R Lt B W SR Trade and other receivables 11 457 494
ReERBITER Cash and bank balances 461 723
1,349 1,653
EEAE Total assets 2,727 2,984
EazRkEaE EQUITY AND LIABILITIES
BARRRE Capital and reserves
P 2 Share capital 12 75 75
B Reserves 1,670 1,614
R E Proposed dividends 6 97 298
R A PR E Equity attributable to shareholders
JEE 1 72 21 of the Company 1,842 1,987
LERRER Minority interests 114 103
EReE Total equity 1,956 2,090
E(RBEE Non-current liabilities
EREHIEE R Deferred tax liabilities 14 106 103
REAE Current liabilities
JRE 11 B 3% R L th B A5F 3R Trade and other payables 13 555 599
RITER Bank loans 52 58
18 Taxation 58 134
665 791
BEEE Total liabilities 771 894
BEREBEAE Total equity and liabilities 2,727 2,984
4 Interim Report 2007
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GIORDANO INTERNATIONAL LIMITED

HHFERERER CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHZXA=tAHLXEA
Six months ended June 30
2007 2006
i3 (REBER) (REER)
(KBS BETLAEN) (In HK$ millions) Note (Unaudited) (Unaudited)
REXEBZHRERAFE Net cash inflow from operating activities 123 106
REFEBZHEERLFE Net cash outflow from investing activities (90) (36)
MEXB RE ML TFE Net cash outflow from financing activities (299) (301)
BehBeSEZIRD Decrease in cash and cash equivalents (266) (231)
R—A—HZBREX Cash and cash equivalents
ReSEET at January 1 662 824
INEEREE T B Effect of foreign exchange rate changes 5 11
RAA=ZTHZERER Cash and cash equivalents
ReSEAER at June 30 15 401 604
- 2 £ F o B % 5
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GIORDANO INTERNATIONAL LIMITED

S =¥ EHR CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARARFERGRR
Attributable to shareholders of the Company
B EhRE
BOfE EL YRR
Rx  #ABH  Capital RHEE  Shae EXGE EHEE REEA BE RHEE
(f%%)  (WEXEETAEM)  Share Contributed redemption Share  options  Exchange Other  Retained At Minority Total
(Unaudited) (I HK8 millions) capital  surplus  reserve  premium  reserve  reserve  reserves profits Total interests equity
R-E%+5-1-F
At January 1, 2007 75 383 3 606 10 2 13 m 1,987 103 2,090
EINBARRARARECEREE
Exchange adjustment on translation of
overseas subsioliaries and branches - - - - - 11 - - 1 1 12
ERFERERE 28 (W14
Movement in net deferred tax liabilities
(note 14) - - - - - (1) - - (1) - (1)
FURERRER TR
Net gain recognized directly in equity - - - - - 10 - - 10 1 11
Ly
Profit for the period - - - - - - - 143 143 12 155
BAlREE
Total recognized gain - - - - - 10 - 143 153 13 166
BRETE
Share option scheme
-BREREMETIRG
- Shares issue upon exercise of
share options - - - 1 - - - - 1 - 1
-BREER
- Share option expense - - - - (1) - - - (1) - (1)
HERERE
Dividends to minority shareholders - - - - - - - - - (2 2
ZEERERARENRE (HE6(b)
2006 final and special dividends (note 6(b)) - - - - - - - (298) (298) - (298)
- - - 1 (1) - - (298) (298) ) (300)
RZBBLERAZTH
At June 30, 2007 75 383 3 607 9 30 13 622 1,842 114 1,956
6 Interim Report 2007
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GIORDANO INTERNATIONAL LIMITED

The comparative figures for 2006 are set out as follows:

ARERREGRR
Attributable to shareholders of the Company
Ex BRE
RE&E 4 HYERR
Rx  #ABH  Capital RHEE  Shae EXGE EHEE REEA BE BRSE
(REZ#)  (JEYEETAE()  Share Contributed redemption  Share  options Exchange  Other  Retained A Minority Total
(Unaudited) (I HK$ millions) capital  surplus  reserve  premium  reserve  reserve  reserves profits Total interests equity
RZ2EE-A-8
At January 1, 2006 T4 383 3 602 10 (30 19 91 2,122 93 2,215
BANERARARAREZEL AR
Exchange adjustment on translation of
overseas subsidliaries and branches - - - - - 28 - - 28 - 23
e
Profit for the period - - - - - - - 151 151 3 154
EOhaEE
Total recognized gain - - - - - 28 - 151 174 3 1
Bk
Share option scheme
-RREREMETIRA
- Shares Issue upon exercise of
share options - - - 2 - - - - 2 - 2
-BREER
- Share option expense - - - - 1 - - - 1 - 1
YERRRE
Dividends to minority shareholders - - - - - - - - - (3) §)
ZERRERBRENRE (Hit6n)
2005 final and special dividends (note 6(b)) - - - - - - - (298) (298) - (298)
- - - 2 1 - - (298) (295) (3) (298)
R-FERFAAZ TR
At June 30, 2006 74 383 3 604 11 1 19 814 2,001 93 2,094
-2 T £ 5 4 B K & 7
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GIORDANO INTERNATIONAL LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” and other relevant HKAS and
Interpretations, the Hong Kong Financial Reporting Standards (“HKFRS”)
issued by the Hong Kong Institute of Certified Public Accountants, and
the applicable requirements of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

These condensed interim financial statements should be read in
conjunction with the 2006 annual financial statements.

The accounting policies and methods of computation used in the
preparation of these condensed interim financial statements are
consistent with those used in the annual financial statements for the
year ended December 31, 2006 except for the adoption of new HKFRS
and Interpretations which are effective for accounting periods beginning
on or after January 1, 2007 as set out below:

HKFRS 7

HK(IFRIC) Interpretation 8
HK(IFRIC) Interpretation 9
HK(IFRIC) Interpretation 10

Financial Instruments : Disclosures
Scope of HKFRS 2

Reassessment of Embedded Derivatives
Interim Financial Reporting and Impairment

The adoption of the above new accounting standards and interpretations
has no material impact on the Group’s balance sheet and profit and
loss account.

Certain new standards, amendments and interpretations to existing
standards have been published that are relevant to the Group’s business
and are mandatory for the Group’s accounting periods beginning on or
after January 1, 2008 or later periods. The Group has not early adopted
the following new and revised standards and interpretations for the
period ended June 30, 2007:

HKAS 23 (Revised)
HKFRS 8
HK(IFRIC) Interpretation 11

Borrowing Costs

Operating Segments

HKFRS 2 - Group and Treasury Share
Transactions

Interim Report 2007
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GIORDANO INTERNATIONAL LIMITED

BEERDHER 2.  TURNOVER AND SEGMENT INFORMATION
BREBHHE D  AEBZEEBRLE An analysis of the Group’s turnover and operating profit by business
B ZOMMT segments is as follows:
BEAA=1+RLEAEA
Six months ended June 30
2007 2006
TR 1B R
EH¥E Operating % Operating
(LB EETAEM) (In HKS millions) Turnover profit Turnover profit
ZERDHE Retail and distribution 2,089 174 1,869 164
KKE SR Garment trading and 457 18 480 20
ik manufacturing
B DEEEE Less: Inter-segment sales (218) - (328) -
2,328 192 2,021 184
ERiRSHE D KRB EEENT The geographical segments of the Group’s turnover are as follows:
BZEAB=1+RHIEXEAR
Six months ended June 30
(KB BETREN) (In HK$ millions) 2007 2006
B K BE Mainland China 648 496
o Hong Kong 471 451
e Taiwan 334 346
N Singapore 211 192
M Australia 124 110
R Middle East 102 58
7 Korea 84 91
=N Japan 53 63
H it Others 301 214
2,328 2,021
&R 3.  OPERATING PROFIT
RERFBHBRTHEE The operating profit is stated after charging:
BEAA=t+HLAEAR
Six months ended June 30
(BB ETRENL) (In HK$ millions) 2007 2006
HE LB Amortization of leasehold

IEEH land prepayments 5 4
L Depreciation of property,

REHBTE plant and equipment 54 53
REMERE Depreciation of investment property 1 1
HEWE - #ER Net loss on disposal of property,

BB FERE plant and equipment 1 1
RETEER Provision for obsolete stock

R T EME and stock write-off 7 10

T T £t F 9 B ® & 9
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GIORDANO INTERNATIONAL LIMITED

MEER FINANCE EXPENSE
HEXNA=+RILEAAER
Six months ended June 30
(BB BETRENL) (In HK$ millions) 2007 2006
RITERFE Interest on bank loans 1 1
HIE TAXATION
EENSHBEE-_ZETtFA=1THL Hong Kong profits tax is calculated at the rate of 17.5 percent

NMEAAZ A ERRENZBEAZ T LD
(_ TEANF BN TEHE) 2B K

(2006: 17.5 percent) on the estimated assessable profits for the six
months ended June 30, 2007. Overseas taxation is calculated at the

H o BHINBEDRERNRERER 2B X rates applicable in the respective jurisdictions.
FtE o
BEZXA=1+HLAHEA
Six months ended June 30
(KEEEE T REN) (In HK$ millions) 2007 2006
FgBiE Income tax
KNER AT Current income tax
- BENEH - Hong Kong profits tax 13 11
—BHNRIR - Overseas taxation 34 23
B EE T % Over provision in previous period
—BBNER - Hong Kong profits tax - 1)
— B HNELIE - Overseas taxation (3) 1)
44 32
M@ wiE Withholding tax 6 4
EEBE Deferred tax
BREEHER Relating to the origination and
20T R reversal of temporary differences 2) 2
BEXH Taxation charge 48 38

HE-_TZLFA=ZTHIEANERZEN
EEZFHRAZERARERBE —BET
(ZZEZRF  BE—FE8L) KRTES
SNHIEB(ZZEAF - BE—BELERRE
ERERGERESHARDERZA o

BE_ZZLER-_TETRX ET =+R8I
NEA  BERRRE AL ERIBERE o

=)

~

Share of jointly controlled companies’ Hong Kong taxation for the six
months ended June 30, 2007 of HK$1 million (2006: HK$1 million) and
no overseas taxation (2006: HK$1 million) are included in the share of
profit of jointly controlled companies.

No profits tax provision has been made in the accounts of an associate
for the six months ended June 30, 2007 and 2006.

Interim Report 2007
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GIORDANO INTERNATIONAL LIMITED

DIVIDENDS

(@)

Interim dividends attributable to the period:

BEXNA=+HLEAEAR
Six months ended June 30
(In HK$ millions) 2007 2006

REERRER

ZHHER A

FRAEBI AL

(ZZERF - FRBEIEE AW

f%¥A$1§%%M:M)

R-BE+ENR-T=HET2ES
SeHEL EREMREFHRERF
MR B85 R A TR M AL R B
e HEREBERAEEAVERRA
BfE -

BRE—FE IRAHRNEBBRIKE
H %S

(BB FETREN)

Interim dividend declared
after balance sheet date
of 4.5 HK cents
(2006: 4.5 HK cents) per share 67 67

Special interim dividend declared
after balance sheet date
of 2.0 HK cents
(2006: 2.0 HK cents) per share 30 30

97 97

At the board meeting held on August 23, 2007, the directors
declared interim and special interim dividends of 4.5 HK cents and
2.0 HK cents per share respectively. These dividends have not
been recognized as a liability at the balance sheet date.

Dividends attributable to the previous year, approved and paid
during the period:

BEZAA=1+HLAHEA
Six months ended June 30
(In HK$ millions) 2007 2006

BHERREZ —TERF
KA EGRESRIL
(ZZTRF - FREER)

BHAEREEZ ZTERF

BRI RERIR B

FREE—ARN

(ZZZHF  BRAEE—ARID

2006 final dividend approved
and paid of 5.0 HK cents
(2005: 5.0 HK cents) per share 75 75

2006 special final dividend
approved and paid
of 15.0 HK cents
(2005: 15.0 HK cents) per share 223 223

298 298

1
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GIORDANO INTERNATIONAL LIMITED

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are based on
the consolidated profit attributable to shareholders of the Company for
the period of HK$143 million (2006: HK$151 million).

The basic earnings per share is based on the weighted average of
1,491,185,148 shares (2006: 1,489,809,800 shares) in issue during the
six months ended June 30, 2007.

The diluted earnings per share is based on 1,491,185,148 shares (2006:
1,489,809,800 shares) which is the weighted average number of shares
in issue during the six months ended June 30, 2007 plus the weighted
average of 886,314 shares (2006: 1,915,366 shares) deemed to be
issued if all outstanding share options granted under the share option
scheme of the Company had been exercised.

WE - - BBERZE PROPERTY, PLANT AND EQUIPMENT

AA=E+R tZA=+-H

June 30 December 31

(KB EETAEL) (In HK$ millions) 2007 2006
2 REFE Opening net book value 261 256
BREEE Translation difference 4 6
NE Additions 61 111
& Disposals 2) (4)
neE Depreciation (54) (108)
HRZEREFE Closing net book value 270 261
Interim Report 2007
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B B R 4 & GIORDANO INTERNATIONAL LIMITED
REME 9. INVESTMENT PROPERTY
AA=+H +ZA=+—H
June 30 December 31
(KEEBETAEN) (In HK$ millions) 2007 2006
2 REFE Opening net book value 86 88
& Depreciation 1) 2)
HIR ZBREFE Closing net book value 85 86
HETHRESHEARE 10. LEASEHOLD LAND AND RENTAL PREPAYMENTS
HEL He At
BNRE BARE Total
Leasehold land Rental AB=+H +tZA=+—H
prepayments  prepayments June 30 December 31
(EBBHETTAEN) (In HKS millions) 2007 2007 2007 2006
2 REFE Opening net book value 243 78 321 326
BEES Translation difference 2 2 4 5
NE Additions - 19 19 4
1 55 Amortization (5) (3) (8) (14)
BRZREFE Closing net book value 240 96 336 321
ySRER ) Current portion (8) (12) (20) (14)
RHEH» Long-term portion 232 84 316 307

13



& ® B B R 4 & GIORDANO INTERNATIONAL LIMITED
1. BRERRRHAMERRK 11. TRADE AND OTHER RECEIVABLES
XB=+R +ZA=+-8
June 30 December 31
(BB ETREL) (In HK$ millions) 2007 2006
U BR R Trade receivables 287 327
o R E R Less: Provision for impairment (10) (10)
FEWBRFUEE Trade receivables - net 277 317
HiEWH - sle Rk Other receivables, deposits and
BB prepayments 180 177
457 494
BRIReRERRHEEN AEEEERER Other than cash and credit card sales, the Group normally allows an
THRTEBSRFFHATHEES - average credit period of 60 days to its trade customers.
AT ABREWERR 2R DT The ageing analysis of trade receivables is as follows:
~AB=+H +ZA=+—H
June 30 December 31
(KB BETREN) (In HK$ millions) 2007 2006
TZ=+1+H 0 - 30 days 191 236
=t+—EX+A 31 - 60 days 61 54
AT—ENTH 61 - 90 days 10 13
= Over 90 days 15 14
277 317
14 Interim Report 2007
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GIORDANO INTERNATIONAL LIMITED

N 12. SHARE CAPITAL
BR#EEE &
(BRR1I7 2B 4 (In HK$ millions, Number Share
WESFE TAEN) except number of shares) of shares capital
RZZET+F—H—H At January 1, 2007 1,490,852,518 75
HiTEERER Issue of shares pursuant to
B2 RMH exercise of share options 556,000 -
RZZEZE+FA=1+H At June 30, 2007 1,491,408,518 75
REA - ARBWEREATRELAIBRNG During the period, the Company has not granted any options to subscribe
ZEBRBETEMAL - RER - BARTEZ for share of the Company. Movements in the number of the outstanding
BREYHEZYINE=TZERELBR share options during the period is set out on page 33 under the heading
B2EE| 2R - of “Movement of Share Options”.
RZZEZLF A=+H —£BEZH As at June 30, 2007, 1,800,000 ordinary shares (2006: 1,800,000 shares)
RAFAARA—BNTERTBERERN were held by a jointly controlled company.
(ZZ2RF: —BNTER) -
B BR TR R HL At B A4S K 13. TRADE AND OTHER PAYABLES
AA=+H +ZA=+—H
June 30 December 31
(KEEEETREN) (In HK$ millions) 2007 2006
TR Trade payables 257 292
HitERARERNER Other payables and accrued expenses 298 307
555 599
UTEBEAERRZERRD T The ageing analysis of trade payables is as follows:
AA=+H +ZHA=+—H
June 30 December 31
(KB BETREN) (In HK$ millions) 2007 2006
TZ=+H 0 - 30 days 198 218
=T-EXTA 31 - 60 days 29 39
ATt—Eh+AH 61 - 90 days 12 20
ey = Over 90 days 18 15
257 292
T Z £ F 9 B B & 15
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14.

GIORDANO INTERNATIONAL LIMITED

DEFERRED TAXATION

Deferred taxation is calculated in full on temporary differences under
the liability method at the rates applicable in the respective jurisdictions.

The movement in the Group’s deferred tax assets and liabilities (prior to
offsetting of balances within the same taxation jurisdiction) during the
period is as follows:

AA=+tH +TZA=+—H
June 30 December 31

(KEEEETREN) (In HK$ millions) 2007 2006
HY ) 45 Opening balance 69 68
BEERE Translation difference - 7
REZRFFTA Credited to profit and loss account 2) (5)
RERFI X Charged to equity 1 1
BEHNEREZ Reversal of temporary difference

REHZER on withholding tax - @)
R Closing balance 68 69

RERAGAEEABRRAIIKRZER

The amounts shown in the condensed consolidated balance sheet
include:

AB=+H +ZA=+—8H

June 30 December 31

(KEBEEEETAEN) (In HK$ millions) 2007 2006
BREVIEEE Deferred tax assets (38) (34)

BERIBAE Deferred tax liabilities 106 103

68 69

Interim Report 2007
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GIORDANO INTERNATIONAL LIMITED

REeRBECSHEHETFZON 15. ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
~NAZ=Z+H
June 30

(KB EgTREN) (In HK$ millions) 2007 2006
B RIBTHET Cash and bank balances 461 678
W FRBR=EA Deduct: Bank deposits with maturity

A EBIE 2 over three months from

RITEHER date of deposits (8) @)

453 676

RITEXK Bank loans (52) (72)
FHRekBeEEET Net cash and cash equivalents 401 604

EEAENBRADERRFRDEE 16.

AEER-FELFAASTARCEEA
FH-AZ+—AZEEREARRBAE
ABBER - tEAT - BELRSE

ZERDEEARBEENRABDER)D
AAEBENENTHAS LB NERT
ZEBTe

TOTAL ASSETS LESS CURRENT LIABILITIES AND NET CURRENT
ASSETS

The Group’s total assets less current liabilities amounted to HK$2,062
million and HK$2,193 million at June 30, 2007 and December 31, 2006
respectively. The Group’s net current assets, defined as current assets
less current liabilities, amounted to HK$684 million and HK$862 million
at June 30, 2007 and December 31, 2006 respectively.

17
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17.

GIORDANO INTERNATIONAL LIMITED

COMMITMENTS

(a) Commitments under operating leases
As at June 30, 2007, the Group had future aggregate
minimum lease charges payable under non-cancelable
operating leases in respect of retail shops, office premises,

(M

factories and warehouses as set out below:

AREtH +ZA=+—H

June 30 December 31

(XEBEETAEN) (In HK$ millions) 2007 2006

—FR Within one year 576 522
—FRERFA After one year but

within five years 750 638

BEFENE Over five years 37 42

1,363 1,202

iy RZEZTEFAA=ZTH X&
BRTEEERIM 2R
B T EHENREE KA
ERAMT :

(it

As at June 30, 2007, the Group had future aggregate
minimum lease income receivable under non-cancelable
operating leases in respect of retail shops and factories as

set out below:

AA=+tH +TZA=+—H
June 30 December 31
(NEEEETREN) (In HK$ millions) 2007 2006
—FR Within one year 13 24
—FRERFA After one year but
within five years 4 7
17 31
BEREE (b) Capital commitments

RZZZH+EXA=1TH TEEENU
T2 BAALE

As at June 30, 2007, the Group had the following capital
commitments:

AA=+tH +ZHA=+—H

June 30 December 31

(LBERETREN) (In HK$ millions) 2007 2006
BEENBREE Contracted but not provided for -
EREBRED Authorized but not contracted for 3 1
10 1

Interim Report 2007
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GIORDANO INTERNATIONAL LIMITED

£emT 18. DERIVATIVE FINANCIAL INSTRUMENTS

RZZETEERA=TH  FEEBERER As at June 30, 2007, the total notional amount of outstanding forward

ROFEZERMNELBRAEN 2R EREN foreign exchange contracts to which the Group has committed are as
I follows:

AA=+H +ZA=1+—H

June 30 December 31

(NBEHETREN) (In HK$ millions) 2007 2006

EHIINERBRED Forward foreign exchange contracts 19 25

EHINERRAENATEZRER-_ZZ L The fair value gain of the forward foreign exchange contracts at June

FRAZTHEHAEETN+E T - MR 30, 2007 is estimated to be approximately HK$0.4 million whereas the

EHBRENAFEIZRER_ZERE+Z fair value gain at December 31, 2006 was estimated to be approximately

A=T—HBHNAR%—BET ZEBIR
Tfﬂﬁlﬂﬁéﬁﬁf % H Zﬁi%fﬁfﬁf"’
B HE I B MR R R R L 4t R LR

R-ZZEZELFRA=+H BHIINERBRE
HeERBREEBEEREEEERBE—
ERNEARNTRIBEAREBEZRPRE

RABE 19.

RZBELFRA=TH  AEEFUTL
ERREMBRRAZEIARALE

HK$1 million. These amounts are based on market values of equivalent
instruments at the balance sheet date and is included in trade and other
receivables.

Gains and losses in equity on forward foreign exchange contracts at
June 30, 2007 will be released to the profit and loss account when they
expire at various dates between one month to six months from the
balance sheet date.

CONTINGENT LIABILITIES

As at June 30, 2007, the Group had contingent liabilities not included in
the financial statements in respect of the following:

~AB=+H +ZA=+—H
June 30 December 31
(KEEBETAENMN) (In HK$ millions) 2007 2006
REHERKERS Bank guarantees in lieu of
ZRITER rental and utility deposits 13 11
Z £t F oho# R 5 19
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20.
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EERBALRE

REA - ETHBRARR-KREEEERS
REAFRZHARDL-BERRETERED
ERFRS - BRREXSFAANMT :

20. MATERIAL RELATED PARTIES TRANSACTIONS

GIORDANO INTERNATIONAL LIMITED

During the period, certain subsidiaries traded with jointly controlled
companies and an associate in the ordinary and usual course of business

and on normal commercial terms. Details relating to these transactions

are as follows:

BEXA=tHIEAER
Six months ended June 30

(KB BETREN) (In HK$ millions) 2007 2006
HELH Sales to:
HE 5 A A jointly controlled companies 75 89
— B E DA an associate 101 64
176 153
BEA Purchases from:
HEE RS A A jointly controlled companies 206 122
HelAR Rental income from:
—HREZES AT a jointly controlled company 5 5
JRE AL A B R ) SRR Amounts due from these related parties are:
AA=+H +ZA=+—H
June 30 December 31
(BB ETRENL) (In HK$ millions) 2007 2006
HEZEG A A Jointly controlled companies 14 20
— g QA An associate 33 19

LA RES QR R E A RERIE
ERMERKERRE BRI -

The above amounts due from jointly controlled companies and an
associate are reflected in trade and other receivables.
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GIORDANO INTERNATIONAL LIMITED

MANAGEMENT’S DISCUSSION AND ANALYSIS
RESULTS OF GROUP OPERATIONS
Turnover

The Group made solid progress implementing its brand differentiation
and Mainland China expansion plans. Successful execution of these two
programs drove first half sales of the Retail & Distribution Division to
grow by 11.8 percent to HK$2,089 million (1H06: HK$1,869 million),
with Mainland China in particular increasing its first half sales by
HK$127 million to HK$599 million (1HO8: HK$472 million). At the same
time, the Garment Trading & Manufacturing Division’s ongoing efforts to
move up the value chain and reduce its reliance on other Giordano Group
companies resulted in the division increasing its third-party sales by
57.2 percent to HK$239 million (1H06: HK$152 million). Overall, Group
turnover grew by 15.2 percent to HK$2,328 million in first half of 2007
(1HO6: HK$2,021 million).

Gross Profit

The strong turnover growth propelled gross profit increase of 9.6 percent
to HK$1,119 million (1H06: HK$1,021 million). However, first half
2007 gross margin decreased by 240 basis points to 48.1 percent
(1HO06: 50.5 percent) due to season-end discounting of inventories built
up from a record warm winter. As a result, the Group managed to reduce
its inventory turnover on sales to 32 days as at the end of June, down
three days from the 35 days recorded at the end of December 2006.

Operating Profit and Earnings before Interest, Taxation,
Depreciation and Amortization Expense (EBITDA)

The Group, along with most retailers worldwide, continued to experience
soaring rental and staff costs in the first half of 2007. As such, operating
expenses increased 10.7 percent to HK$985 million (1H06: HK$830 million).
However, helped by an increase of HK$5 million in other revenue,
attributable to foreign exchange gains arising mainly from the RMB’s
appreciation, first half operating profit increased by 4.3 percent to
HK$192 million (1H06: HK$184 million) though first half operating margin
declined by 0.9 percentage point to 8.2 percent (1H06: 9.1 percent).
Similarly, EBITDA rose 4.7 percent to HK$265 million (1H06: HK$253 million)
but EBITDA margin was 1.1 percentage point lower at 11.4 percent (1H06:
12.5 percent).
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GIORDANO INTERNATIONAL LIMITED

Profit Attributable to Shareholders

Profit attributable to shareholders decreased 5.3 percent to HK$143 million
from the HK$151 million reported for the same period in 2006.

The introduction of new brands has helped stabilize operations of our
South Korean joint venture but fierce competition and a weak consumption
environment slowed its recovery. Meanwhile, our Dongguan manufacturing
joint-venture significantly boosted its profit contribution. As a result, our
share of profits of jointly controlled companies increased by 75.0 percent
to HK$7 million (1H06: HK$4 million). Meanwhile, first half profit
contribution from our Middle East associated company remained steady
at HK$5 million. This resulted in a 5.7 percent increase in profit before
taxation to HK$203 million (1H06: HK$192 million).

As a result of increased profit contribution from markets with higher
corporate tax rates, first half 2007 taxation expense rose to HK$48 million
(1H06: HK$38 million), causing the Group’s effective tax rate to rise to
25.1 percent (1HO06: 20.8 percent).

Cash Flows

Net cash generated from operating activities in the first half was
HK$123 million (1H06: HK$106 million). Net cash used for investing
activities increased to HK$90 million (1H06: HK$36 million), with the bulk
of the increase attributed to HK$19 million in rental prepayments to secure
a number of prime new store locations in Mainland China, and a
HK$16 million increase in capital expenditure to HK$61 million (1HOG:
HK$45 million) in the period. Interest received from banks and dividends
received from jointly controlled and associated companies decreased by
HK$15 million to HK$8 million (1H06: HK$23 million), due to a reduction
in dividends received from South Korea and the Middle East in order to
fund developments in these two markets.

Meanwhile, net cash used for financing activities in the first half was
HK$299 million, essentially unchanged from the HK$301 million recorded
in the same period last year.
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GIORDANO INTERNATIONAL LIMITED

Liquidity and Capital Resources

As at June 30, 2007, total cash and bank balances was HK$461 million
(December 31, 2006: HK$723 million), total liabilities was HK$771 million
(December 31, 2006: HK$894 million) and shareholders’ equity stood at
HK$1,842 million (December 31, 2006: HK$1,987 million).

As at June 30, 2007, the Group had trade finance and revolving loan
facilities amounting to HK$369 million (December 31, 2006:
HK$403 million), of which HK$52 million had been drawn and was
outstanding. The Group also had contingent liabilities on bank guarantees
in the amount of HK$13 million (December 31, 2006: HK$11 million),
incurred in the normal course of business.

OPERATIONS REVIEW
Retail & Distribution Division

Giordano Ladies was the Group’s best performer, with turnover growing
by 22.8 percent to HK$113 million (1H06: HK$92 million) and comparable
store sales up 14.4 percent in the first half. In addition, Ladies first half
2007 gross margin was up 1.5 percentage points compared to the same
period last year. We also launched the new Giordano Concepts brand
and by the end of June had nine stores (five of which were converted
from Giordano core line stores) operating in Hong Kong, Shanghai, Taipei
and Singapore which generated HK$82 million turnover in the first half.
Together our two premier brands had 43 outlets as at June 30, 2007,
and accounted for about 9.3 percent of our first half 2007 Retail &
Distribution Division turnover.

Riding the wave of strong and steady economic growth in Mainland China,
first half turnover of Giordano core line and Giordano Junior (and excluding
Giordano Concepts) increased by 8.1 percent to HK$1,755 million (1HO6:
HK$1,624 million) while comparable store sales grew 4.8 percent.
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GIORDANO INTERNATIONAL LIMITED

During the period, the Group also began its program to position the
Bluestar Exchange business away from the overcrowded and declining
mass market apparel sector with the test launch of the new BSX brand in
five locations in Hong Kong. Consumers have so far responded well to
the design and merchandising changes, with the best store posting double
digit sales growth after conversion. Nevertheless with the bulk of its
business still in the declining mass market apparel sector at this early
transitional stage, Bluestar Exchange/BSX turnover posted a 9.8 percent
decrease to HK$138 million (1HO06: HK$153 million) while comparable
store sales were down 6.9 percent. However, improved merchandising
allowed us to achieve a 0.9 percentage point gross margin increase
compared to first half 2006.

Overall, first half 2007 Retail & Distribution Division turnover was
11.8 percent higher at HK$2,089 million (1H06: HK$1,869 million) and
comparable store sales were up 4.3 percent year-on-year. However, first
half gross margin decreased by 1.1 percentage point year-on-year due to
clearance of winter apparel left over from a record warm winter. Despite
the lower gross margin and escalating rental and staff costs, the division
managed to post a first half operating profit of HK$174 million, an increase
of 6.1 percent (1HO6: HK$164 million).

ZLEL¥EF
EERH BN
Turnover HERC2E
StE BXRE 1H07
Retail & Distribution =P F:3 =P 3 #8 Comparable Store
ZERDHEHM Division 1HO7 1H06 Change Sales Change
(KEMEETAEN)
(in HK$ millions)
A B K Mainland China 599 472 26.9% 20.6%
&% Hong Kong 431 420 2.6% 7.8%
ag Taiwan 320 322 (0.6%) (3.5%)
I Singapore 200 190 5.3% (4.6%)
Hkma: -« He Malaysia, Indonesia
&=t & Thailand 202 168 20.2% 3.9%
BN Australia 117 105 11.4% (9.4%)
H s Other Markets 220 192 14.6% N/A
B & & Division Total 2,089 1,869 11.8% 4.3%
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GIORDANO INTERNATIONAL LIMITED

The Group added 41 stores in Mainland China during the first half of the
year, increasing our distribution network to 770 and putting us well on
track to exceed our goal of growing a minimum of 50 outlets in Mainland
China in 2007. Overall, turnover in Mainland China surged 26.9 percent
to HK$599 million in the first half (1H06: HK$472 million) with a strong
comparable store sales increase of 20.6 percent.

Despite mounting competition from both international and domestic brands
in a mature market, our turnover in Hong Kong still increased by
2.6 percent year-on-year to HK$431 million (1H06: HK$420 million) while
comparable store sales increased by 7.8 percent. We had a net reduction
of two stores during the period so that our network stood at 96 outlets at
the end of the period.

With the overall economy and consumer confidence still at a low ebb and
the retail sector remaining stagnant in Taiwan, our sales in first half 2007
held steady at HK$320 million (1H06: HK$322 million) while comparable
store sales decreased by 3.5 percent year-on-year. The Group remains
confident in the Taiwan market and intends to ride out the structural
adjustments its economy is undergoing. The period also saw the opening
of our first two Giordano Concepts store in Taipei and, after a net reduction
of five non-performing stores, our Taiwan network stood at a total of 234
stores at the end of June 2007.

The Group continued to focus on growing its premier brand business in
Singapore, opening its first Giordano Concepts store in June, as well as
reorganizing the local management team. Turnover grew by 5.3 percent
to HK$200 million (1H06: HK$190 million) as a result. Typical of any
organization in transition, comparable store sales decreased by 4.6 percent
though there were signs of improvement in the second quarter. The Group
continues to monitor and fine-tune its marketing and merchandising
programs in this extremely competitive market. Our store network at the
end of the first half of 2007 stood at 54 outlets.
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The recovery in consumer confidence in Southeast Asia which began in
the latter half of 2006 continued into 2007. Sales in Malaysia increased
by 19.6 percent to HK$67 million (1H06: HK$56 million), Thailand by
32.6 percent to HK$57 million (1H06: HK$43 million) and Indonesia by
13.0 percent to HK$78 million (1H06: HK$69 million) in the first half. We
expect market conditions and business in Southeast Asia to continue to
improve in the second half.

First half turnover in Australia increased 11.4 percent to HK$117 million
(1HOB: HK$105 million). Three stores were added to our network to take
our Australian footprint to a total of 62. Finally, Japan and other markets
together posted first half turnover of HK$220 million, an improvement of
14.6 percent from the HK$192 million recorded in the same period last
year.

As part of our ongoing efforts to broaden our South Korea business
beyond its established base in the fiercely competitive young casual-
wear segment, we introduced two new brands, Giordano Her and Giordano
Him, that features smart career-wear targeted at young professionals.
The new brands have helped stabilize our performance, though fierce
competition and a weak consumption environment slowed our recovery.
First half 2007 turnover decreased by 7.0 percent to HK$441 million
(1H06: HK$474 million) while comparable store sales were down
12.0 percent. In spite of the above, a 1.1 percentage point expansion in
gross margin enabled Korea to record a small profit in the first half of
2007 whereas it just managed to break even in the same period last
year. During the period we added eight outlets to bring our network to
156 stores. As at June 30, 2007, the Group held a 49.4 percent share in
its South Korean jointly controlled company.

The consumption boom in the Middle East continued and first half turnover
of our associated company grew by 17.4 percent to HK$202 million
(1HO6: HK$172 million) while comparable store sales recorded a
2.4 percent increase. We added 10 outlets during the period to bring the
total store count in the region to 139. Helped by a 0.6 percentage point
improvement in gross margin, first half profits contribution from our Middle
East associated company was steady at HK$5 million in spite of the
continued escalation in rental and staff costs. As at June 30, 2007, the
Group held a 20.0 percent share in its Middle East associated company.
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GIORDANO INTERNATIONAL LIMITED

Garment Trading & Manufacturing Division

We continued to push the Garment Trading & Manufacturing Division to
reduce its reliance on other Giordano Group companies. As a result of
persistent efforts to grow its high value-add third party ODM (Original
Design Manufacturer) business, the division achieved a 57.2 percent
increase in third party sales to HK$239 million (1H06: HK$152 million),
accounting for 52.3 percent of first half sales (1H06: 31.7 percent).
However, total Garment Trading & Manufacturing sales decreased
4.8 percent to HK$457 million (1H06: HK$480 million) due to lower intra-
group sales. First half operating profit was slightly lower at HK$18 million
(1HO6: HK$20 million) due to higher costs incurred in acquiring and
servicing new clients.

Higrowth Ventures, the Group’s garment manufacturing joint-venture based
in Dongguan, China, continued to grow its business and increased sales
by 82.7 percent to HK$291 million in the first half, and made an after-tax
profit contribution of HK$6 million to the Group. The Group held a
49.0 percent shareholding in the joint venture as at June 30, 2007.

HUMAN RESOURCES

As at June 30, 2007, the Group had about 11,900 employees (December
31, 2006: 11,400 employees). Besides offering incentive bonus schemes
to certain senior executives as a means to reward and retain a high
caliber management team, the Group also provides competitive
remuneration packages and goal-oriented bonuses to staff at various
levels. Performance-based discretionary bonuses and share options may
also be awarded to eligible employees.

OUTLOOK

The Group maintained its growth momentum going into the third quarter
as we steadily implement our brand differentiation strategy and stay the
course on our Mainland China expansion plan, posting double-digit year-
on-year sales growth in July.
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GIORDANO INTERNATIONAL LIMITED

We will continue to expand our premier Giordano Ladies and Giordano
Concepts brands. In the first half we added a total of nine Ladies and
Concepts stores, and will follow up with another four new stores, including
two in the new market of Kuala Lumpur in September 2007. This will
bring total Ladies and Concepts stores to 47 by the end of the year. July
continued to see us achieving double-digit sales growth with Ladies. We
also expect Concepts performance to pick up pace as we introduce a
clearly differentiated and more refined “dress-up casual” collection in
Fall/Winter.

Our first test of the new BSX brand in five locations in Hong Kong revealed
a positive consumer reaction to a younger, more urban collection
presented in a distinctive and modern shop environment. The new brand’s
performance has met Management’s expectations and as such we will
continue to convert Bluestar Exchange locations to BSX and open new
BSX outlets where appropriate, and at the same time monitor and fine-
tune the brand’s marketing and merchandising programs.

Our other strategic priority is to maintain our growth momentum in
Mainland China. We added a total of 41 outlets in the first half of 2007,
and have plans to add at least 20 more in the latter half of the year.
Turnover growth in Mainland China continues to be strong, with July
posting double-digit year-on-year sales gains. The prospect for sustained
profitable growth in Mainland China is good in view of the strong underlying
economic fundamentals. The Group is also expected to benefit from the
scheduled implementation of the new PRC Corporate Income Tax Law
which will see the corporate income tax rate being reduced from the
current 33 percent to 25 percent with effect from January 1, 2008.

Top-line growth has also remained strong in Malaysia, Indonesia and
Thailand, as well as Australia and the Middle East, with all of them
recording double-digit turnover increases in July. We expect these markets
to continue driving growth for the Group during the balance of the year.
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GIORDANO INTERNATIONAL LIMITED

As international retailers keep expanding their global presence, rental
pressure continues to escalate in Hong Kong and Singapore. The Group
has therefore decided to put its store expansion plan for these two markets
on hold and has instead focused on growing comparable store sales and
boosting gross margins. In particular, the Group will place greater
emphasis on upgrading Giordano core line product and stores to deliver
on our sales and margin targets. These two markets recorded slightly
lower sales in July, but gross margins expanded significantly by about
two percentage points compared to last year.

Market conditions are expected to remain challenging in Taiwan and
South Korea. However, the Group remains convinced of these two
markets’ long term economic fundamentals, and will continue to focus
on growing comparable store sales and rebuilding gross margins as well
as prudently investing in our retail networks.

Our stores in Chennai continued to produce favorable results, reinforcing
our confidence in the Indian market. Although our expansion in India has
been slowed somewhat by delays in new shopping mall construction, we
expect the pace of expansion to pick up significantly, with at least half a
dozen new store openings planned for Mumbai and other major cities in
the second half of 2007.

Finally, in February we opened our first Giordano store in North America
in Vancouver, followed by a second store in Los Angeles in May, and a
third one, again in Los Angeles, is planned for later in the year. These
franchised stores will enable the Group to test the North American market
and establish strong working relationships with local business partners
ahead of a wider roll-out.
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OTHER INFORMATION
Dividends

In line with Company dividend policy, the Company has been paying an
ordinary dividend amounting to about one-third of its earnings plus a
special dividend that varies depending on the underlying earnings
performance of the Group’s business, the level of cash in hand, and the
Group’s future operating and investment needs, among other factors.
Although the Company intends to return surplus cash to its shareholders
through the payment of dividends, the dividend amount may vary from
year to year.

After due consideration of the Group’s cash position and anticipated
cash receipts and requirements, the Board of the Company declared an
interim dividend of 4.5 HK cents (2006: 4.5 HK cents) per share and a
special interim dividend of 2.0 HK cents (2006: 2.0 HK cents) per share
for the year ending December 31, 2007 payable on or about Friday,
September 14, 2007 to shareholders whose names appear on the register
of members of the Company on Tuesday, September 11, 2007.

Closure of Register of Members

The register of members of the Company will be closed on Monday,
September 10, 2007 and Tuesday, September 11, 2007, during which
period no transfer of shares will be registered. In order to qualify for the
interim dividend and special interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with the
Company’s branch share registrars in Hong Kong, Tricor Abacus Limited,
at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Hong Kong for
registration no later than 4:30 p.m. on Friday, September 7, 2007.
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Directors’ Interests in Securities

As at June 30, 2007, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQ”)),
as recorded in the register required to be kept under section 352 of the
SFO; or as notified to the Company and The Stock Exchange of Hong

B ([Z&578]) BMERAR MBI  Kong Limited (the “Stock Exchange”) pursuant to the Model Code for
EAXABWT Securities Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:
FETZHE

R 4 BHERES MRS

BEEES (K at) BOEHN

(Htat) Beneficial ~ Approximate

Beneficial interest in unlisted aggregate

BExpng BEME  interest in shares underlying shares percentage

Name of director Nature of interest (Note) (Note) of interests
2B e 1A

LAU Kwok Kuen, Peter Personal 24,118,000 - 1.62%
= &A

FUNG Wing Cheong, Charles Personal 1,122,000 5,000,000 0.41%
BN 1A

MAH Chuck On, Bernard Personal 1,619,086 5,000,000 0.44%
HaF - Note:

J‘!ﬁﬁZ/&f RRALTETAZ IR (D219 B 4F

o LT RALTETAZIBRRG TIHEAR L A]
%Wzﬁﬁﬂz%‘fifﬁﬁff%§$25§ﬁx% BHEH
HIRE=T=H -

RERWEI R_FTFLFA=ZTH K
ARAEERTHARBEEARD R LERBX

B (E&ERLESFRERGIFEXVE) 0D - 48
Bl RERETHEAIRREREBREZ &
PIE=BR+_HRATHEFOECHAELR
Eﬁf-ﬁMEﬂAK ) M B 52 P 2 AR fa] 4
HHERE o WO BRERBES - ADAIHE
EAMBRAARBE_ZTLFAA=ZTHL
NEAABEIVEARSE  SARAEER
REZEBIRB T AR FRAZBALR
A E MR 2 R B o

Interests in the shares and underlying shares of equity derivatives were long
position. Underlying unlisted shares are share options granted to the directors
pursuant to the share option scheme of the Company and details of which
are set out on page 33.

Save as disclosed above, as at June 30, 2007, none of the directors and
chief executive of the Company had or was deemed to have any interests
or short position in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFO), as recorded in the register required to be kept under section
352 of the SFO; or as notified to the Company and the Stock Exchange
pursuant to the Model Code. Furthermore, save as disclosed above, at
no time during the six months ended June 30, 2007 was the Company or
any of its subsidiaries a party to any arrangements to enable the directors
of the Company or any of their spouses or children under the age of 18
to acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.
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Substantial Shareholders

As at June 30, 2007, the following persons, other than directors and
chief executive of the Company, having interests or short positions of 5
percent or more in the Company’s shares or underlying shares were
recorded in the register kept by the Company pursuant to section 336 of

LA L - the SFO:
BRRHO K R
HEROAH BAEHLY
Aggregate Approximate
long position aggregate
= By 5E in shares and percentage
Name Note underlying shares of interests
Aberdeen Asset Management Plc and its associates 1 219,420,018 14.71%
Harris Associates L.P. 2 209,719,800 14.06%

K -

32

Aberdeen Asset Management Plc & H B &
ANBEEBEFOHFE_B-—ThEO+=
BE+ kKD -

i Aberdeen Asset Management Plc R £ %
B2EMBLARRKREMERNEFPHEET
SRR

WEARER
Name of subsidiary

Notes:

1. Aberdeen Asset Management Plc and its associates held 219,420,018
shares in the capacity of Investment Manager.

Aberdeen Asset Management Plc and its various wholly-owned
subsidiaries held the following shares on behalf of the accounts they
managed:

HRROAH

Aggregate long position in shares

Aberdeen Asset Management Asia Limited
Aberdeen Asset Management Inc

Aberdeen Asset Management Limited
Aberdeen Asset Managers Limited

Aberdeen Fund Management Limited
Aberdeen International Fund Managers Limited
Aberdeen Unit Trust Managers Limited
Edinburgh Fund Management Limited

Harris Associates LP.ARERBHNEH
“BEABET-BALTNAERES -

219,420,018
1,764,000
1,460,000

48,779,816
27,724,808
113,398,000
39,107,816
14,000,000

2. Harris Associates L.P. held 209,719,800 shares in the capacity of
Investment Manager.
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Movement of Share Options

The Company adopted its Share Option Scheme on January 24, 2002 to
provide incentives or rewards to the selected eligible persons for their
contribution or potential contribution to the Group. During the period, no
share option was granted pursuant to the Share Option Scheme and
movements in the number of share options are set out below:

BEREHE
Number of share options
RER
RZBBLE RER WK HEBAN R-ERLE
-B-H B fiff  Cancelled #~A=1A
LBt Granted  Exercised lapsed 2h8  BROKE
RERAL Balance as at during during during Balance as at Exercise price HHAH ks
Eligible person January 1,2007  the period  the period the period June 30, 2007 per share  Date of grant Exercisable period
AT (A/8/%) (RIA/E)
HKS  (MM/DD/YYYY) (MM/DD/YYYY)
gz
Director
BB 1,666,000 - - - 1,666,000 4.650 04/08/2002 04/08/2003 - 04/07/2012
FUNG Wing Cheong, Charles 1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4.650 04/08/2002 04/08/2005 - 04/07/2012
5,000,000 - - - 5,000,000
5NZ 1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2003 - 04/07/2012
MAH Chuck On, Bernard 1,666,000 - - - 1,666,000 4.650 04/08/2002 04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4.650 04/08/2002 04/08/2005 - 04/07/2012
5,000,000 - - - 5,000,000
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BREZE
Number of share options
RER
RZBBLE RER REIR HHEN  RIBRLE
-B-H R & Canceled/ AAZTH
&8 Granted Exercised lapsed &8 SRAOKE
RERAL Balance as at during during during  Balance asat  Exercise price ReAH (il ]
Eligible person January 1, 2007 the period the period the period  June 30, 2007 per share  Date of grant Exercisable period
AT (AIA/E) (AIA/E)
HK8  (MM/DD/YYYY) (MM/DD/YYYY)
BEANEE 1,940,000 - - 370,000 1,570,000 4.650 04/08/2002 04/08/2003 - 04/07/2012
Continuous Contract 2,158,000 - - 390,000 1,768,000 4,650 04/08/2002 04/08/2004 - 04/07/2012
Employees 2,402,000 - - 408,000 1,994,000 4.650 04/08/2002 04/08/2005 - 04/07/2012
666,000 - - 333,000 333,000 2.79% 02/05/2003 02/05/2004 - 02/04/2013
666,000 - - 333,000 333,000 2.79% 02/05/2003 02/05/2005 - 02/04/2013
836,000 - - 334,000 502,000 279 02/05/2003 02/05/2006 - 02/04/2013
444,000 - 86,000 4,000 354,000 2.650 06/10/2003 06/10/2004 - 06/09/2013
606,000 - 112,000 38,000 456,000 2.650 06/10/2003 06/10/2005 - 06/09/2013
1,310,000 - 338,000 46,000 926,000 2.650 06/10/2003 06/10/2006 - 06/09/2013
64,000 - - - 64,000 2.785 08/20/2003 08/20/2004 - 08/19/2013
4,000 - - - 4,000 2.785 08/20/2003 08/20/2005 - 08/19/2013
6,000 - - - 6,000 2.785 08/20/2003 08/20/2006 - 08/19/2013
22,000 - - - 22,000 3.300 09/19/2003 09/19/2004 - 09/18/2013
54,000 - 10,000 - 44,000 3.300 09/19/2003 09/19/2005 - 09/18/2013
78,000 - 10,000 - 68,000 3.300 09/19/2003 09/19/2006 - 09/18/2013
132,000 - - 132,000 - 4150 01/27/2004 01/27/2005 - 01/26/2014
198,000 - - 198,000 - 4150 01/27/2004 01/27/2006 - 01/26/2014
204,000 - - 204,000 - 4150 01/27/2004 01/27/2007 - 01/26/2014
1,082,000 - - - 1,082,000 4500 06/16/2004 06/16/2005 - 06/15/2014
1,272,000 - - 166,000 1,106,000 4500 06/16/2004 06/16/2006 - 06/15/2014
1,280,000 - - 168,000 1,112,000 4500 06/16/2004 06/16/2007 - 06/15/2014
10,000 - - - 10,000 4.850 07/07/2004 07/07/2005 - 07/06/2014
10,000 - - - 10,000 4.850 07/07/2004 07/07/2006 - 07/06/2014
10,000 - - - 10,000 4.850 07/07/2004 07/07/2007 - 07/06/2014
28,000 - - - 28,000 4235 08/17/2004 08/17/2005 - 08/16/2014
34,000 - - - 34,000 423 08/17/2004 08/17/2006 - 08/16/2014
1,000,000 - - - 1,000,000 4.305 09/30/2004 09/30/2004 - 09/29/2014
316,000 - - - 316,000 4,875 12/30/2004 12/30/2004 - 12/29/2014
16,832,000 - 556,000 3,124,000 13,152,000
i 1,680,000 - - 40,000 1,640,000 4,150 01/27/2004 01/27/2005 - 01/26/2014
Others 1,880,000 - - 20,000 1,860,000 4975 12/29/2004 12/29/2004 - 12/28/2014
3,560,000 - - 60,000 3,500,000
a3t
Total 30,392,000 - 556,000 3,184,000 26,652,000
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GIORDANO INTERNATIONAL LIMITED

Notes:

1. The weighted average closing price of the shares immediately before
the date on which the options were exercised by the Continuous Contract
Employees was HK$3.73.

2. The market value per share as at June 30, 2007 was HK$3.86.

3. As no share option was granted by the Company during the period,
thus the estimation of fair value of share options granted was not
applicable. For share options granted under share option scheme of the
Company, the fair value of the options shall be estimated by applying
the Black-Scholes option pricing model, taking into account a number
of factors such as the exercise price, the life of the option, the market
price and volatility of the underlying shares, and the risk-free interest
rate for the expected life of the option. The Model is developed to
estimate the fair value of publicly traded options that have no vesting
restrictions and are fully transferable. In addition, it requires input of
highly subjective assumptions,
volatility. Any changes in the subjective input assumptions may materially
affect the estimation of the fair value of an option.

including the expected stock price

CORPORATE GOVERNANCE
Compliance with the Code on Corporate Governance Practices

None of the directors of the Company is aware of information that would
reasonably indicate that the Company is not, or was not during the six
months ended June 30, 2007 in compliance with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Rules Governing
The Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), except that (i) the roles of the Chairman and Chief
Executive are vested in the same person (Code Provision A.2.1); and (ii)
the Chairman and the Managing Director are not subject to retirement by
rotation (Code Provision A.4.2). Currently Mr. LAU Kwok Kuen, Peter,
holds the positions of Chairman and Chief Executive. In view of Mr. Lau’s
extensive experience in the industry and deep understanding of the
Group’s businesses, the Board believes that vesting the roles of both
Chairman and Chief Executive in Mr. Lau provides the Group with strong
and consistent leadership, allows for more effective planning and execution
of long term business strategies and enhances efficiency in decision-
making.

Review of Accounts

The Audit Committee has discussed with Management internal controls
and financial reporting matters related to the preparation of the unaudited
condensed financial statements for the six months ended June 30, 2007.
It has also reviewed the said financial statements in conjunction with the
Company’s external auditors.
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GIORDANO INTERNATIONAL LIMITED

Model Code for Securities Transactions by Directors

The Company has adopted a Code of Conduct for Securities Transactions
by Directors on terms no less exacting than that required by the Listing
Rules. Following a specific enquiry, each of the Directors confirmed that
he complied with the aforesaid Code during the period.

The Company has also adopted a Code of Conduct for Securities
Transactions by Specified Employees to govern securities transactions of
those employees who may possess or have access to price sensitive
information.

Purchase, Sale or Redemption of the Company’s Listed Securities

The Company has not redeemed any of its shares during the six months
ended June 30, 2007. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during the period.

Board of Directors

As at the date of this report, the Board comprises four Independent Non-
executive Directors, namely, Mr. AU Man Chu, Milton, Mr. Barry John
BUTTIFANT, Mr. KWONG Ki Chi and Dr. LEE Peng Fei, Allen; and three
Executive Directors, namely, Mr. LAU Kwok Kuen, Peter, Mr. FUNG Wing
Cheong, Charles and Mr. MAH Chuck On, Bernard.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman

Hong Kong, August 23, 2007
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